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Executive Registry
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0661
Senior Interagency Group No. 23
TO: ovp - Mr. Donald P. Gregg
NSC - Mr. Rodney B. McDaniel

ACDA Mr. William Staples
CIA ‘ STAT

Commerce - Mrs. Helen Robbins
Customs = Mr. Stephen Dougherty
Defense - COL David Brown
Energy = Mr. William V. Vitale
FBI - Mr. James Geer

JCS - MAJ Michael Emerson
Justice - Mr. Stephen Galebach
NASA - Kenneth Pedersen
NSA -

OMB - Mr. Alton Keel STAT
OSTP - Mr. John McTeague
Treasury - Mrs. Sherrie Cooksey
UNA - Amb, Harvey Feldman
USTR - Amb. Michael Smith

SUBJECT: Minutes of the Meeting of the S§IG on the
Transfer of Strategic Technology, January 30, 1986

Attached are the summary of conclusions for the Executive
Committee Meeting of the Senior Interagency Group on the
Transfer of Strategic Technology (SIG/TT), held on January 30,

1986.
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SECRET February 3, 1986
PARTICIPANTS: See Attached List

DATE AND TIME: January 30, 1986 at 10:00 a.m.
PLACE: Room 1208A, Department of State
SUBJECT: Approaches for Possible Sale of a

Supercomputer to a "Gray Area" Country

SUMMARY OF CONCLUSIONS

Under Secretary Schneider convened this executive committee
meeting of the SIG/TT to determine whether SIG member agencies
could devise a supplementary safeguard regime to allow the
export of supercomputers to India, and potentially to other
"gray area" countries. The Under Secretary also pointed out
the necessity of ensuring that Japan instituted the same
controls.

The Under Secretary recognized that there was opposition
among several SIG members, particularly in the intelligence
community, to providing a supercomputer to India. However, the
Under Secretary asked that the question of whether to take the
action to sell or lease a supercomputer to a "gray area®" nation
be kept separate from the issue of the adequacy of controls.

He stated that it was not US policy at this time to sell a
supercomputer to such countries, but in the event it beacame
policy it was prudent to identify an adequate control regime in
advance,

After a brief discussion of options the members agreed to
attempt to formulate an acceptable generic safeguard regime.
Under Secretary Schneider tasked State DAS Dale Tahtinen to
form an interagency working group to produce a draft and to
develop a negotiating strategy for use in persuading the GOJ to
adopt the same supplemental controls.

SECRET
DECL: OADR
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EXECUTIVE COMMITTEE MEETING OF
THE SIG ON THE TRANSFER OF STRATEGIC TECHNOLOGY

January 30, 1986 - 10:00 a.m.
T Conference Room, Room 1208A

PARTICIPANTS

State Under Secretary William Schneider, Jr., Chairman
Mr. Dale Tahtinen, EB/ITC
Mr. Robert Peck, NEA
Mr. Michael Marks, T
Ms. Pam Smith, T
Mr. Rodney Huff, INR/PMA
Mr. Robin DelLaBarre, OES/NEC
Mr. John Scott, EAP/J
Mr. Grant Smith, NEA/INS
COL Ralph Hallenbeck, PM

NSC Mr. Lou Pugliaresi
NS STAT
OSTP Ms. Deborah Wince
Commerce Mr. Paul Freedenberg
Mr. Willard Workman
ACDA Mr. Norman Wulf
Mr. Gary Bray
IA Mr., Julian C. Nall, NIE
STAT
OSD Mr. Louis Michael, ISP
Mr. George Menas, ISP
NSF Mr. Charles Herz
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SECRET February 3, 1986
PARTICIPANTS: See Attached List

DATE AND TIME: January 30, 1986 at 10:00 a.m.
PLACE: Room 1208A, Department of State
SUBJECT: Approaches for Possible Sale of a

Supercomputer to a "Gray Area"” Country

SUMMARY OF CONCLUSIONS

Under Secretary Schneider convened this executive committee
meeting of the SIG/TT to determine whether SIG member agencies
could devise a supplementary safeguard regime to allow the
export of supercomputers to India, and potentially to other
*gray area" countries. The Under Secretary also pointed out
the necessity of ensuring that Japan instituted the same
controls.

The Under Secretary recognized that there was opposition
among several SIG members, particularly in the intelligence
community, to providing a supercomputer to India. However, the
Under Secretary asked that the question of whether to take the
action to sell or lease a supercomputer to a "gray area" nation
be kept separate from the issue of the adequacy of controls.

He stated that it was not US policy at this time to sell a
supercomputer to such countries, but in the event it beacame
policy it was prudent to identify an adequate control regime in
advance.

After a brief discussion of options the members agreed to
attempt to formulate an acceptable generic safeguard regime.
Under Secretary Schneider tasked State DAS Dale Tahtinen to
form an interagency working group to produce a draft and to
develop a negotiating strategy for use in persuading the GOJ to
adopt the same supplemental controls.
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The Director of Central Intelligence /
Washington, D.C. 20505

National Intelligence Council

NIC #00519-86
4 February 1986

MEMORANDUM FOR: Deputy Director of Central Intelligence

THROUGH: Chairman/NIC
FROM: Julian C. Nall
National Intelligence Officer for S & T
SUBJECT: Recent meeting of the SIG/TT
1. On 30 January, I attended a meeting of

the SIG/TT chaired by Bill Schneider. The purpose of the
meeting was to consider the possible sale of a COC Cyber 205
supercomputer to India.

2. Bill Schneider took the approach of asking what "bullet
proof" safeguard regimes could be designed so that the sale
could take place. Some stated that it would require 24-hour
guard of the equipment by Americans and operation of the
equipment only by Americans. Most agreed these would be
conditions unacceptable to the Indians. TTAC is working with
the SIG/TT staff which was instructed to draft a set of
safeguard regimes which would be considered at the next meeting
of the SIG.

3. Unless otherwise instructed by you or the DCI, the CIA
position will remain that no sale would be preferable, because
of the threat of Soviet access and the potential for nuclear
use by India. In the event that a decision is made to give
India access, however, minimum conditions should be that the
computer remain totally under U.S. control, including service,
protection, and operation.

ADMINISTRATIVE - INTERNAL USE ONLY
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4. There was also discussion about negotiations with the
Japgnese to assure that they agree with safeguards if the
equipment is sold by the U.S. and their cooperation not to sell
similar Japanese equipment if there is no U.S. sale. The SIG
agreed that discussions with Tokyo need to begin in the near

future and, in any case, before the proposal is made formally
to India.

S .
o s
(e ~

<" Julian C. Nall
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